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SUBJECT: SALE OP T-2'S TO NIGERIA 

REF: A. LAGOS 929; B. USCINCEUR 200926Z JAN 76; 

C. LAGOS 707; D. LAGOS 322; E. LAGOS 12632; P. LAGOS I2I44 

1 . EMBASSY MAY INFORM APPROPRIATE PMG AUTHORITIES IN 
RESPONSE TO PORMAL REQUEST REPORTED REFTEL D THAT USG 
APPROVES IN PRINCIPLE THE SALE OP TWO SQUADRONS OP T-2 
JET TRAINERS TO NIGERIA UTILIZING POREIGN MILITARY SALES 
(PMS) PROCEDURES UNDER AUTHORITY OP THE POREIGN MILITARY 
SALES ACT, AS AMENDED. ANY SUCH SALE WOULD BE ON CASH 
BASIS SINCE NO USG PINANCIAL ASSISTANCE POR NIGERIAN 
MILITARY IS PRESENTLY PROGRAMMED OR CONTEMPLATED. YOU 
SHOULD INFORM NIGERIANS THAT UNDER FMS PROCEDURES, PUR- 
CHASING GOVERNMENTS NEGOTIATE PROPOSED SALES DIRECTLY 
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NAVY), AND NOT WITH THE MANUFACTURER. EMS CASES THEREEORE 
ARE GOVERNMENT-TO-GOVERNMENT AS COMPARED WITH PURELY 
COMMERCIAL SALES WHICH ARE COMPANY-TO-GOVERNMENT WITH 
ONLY USG INVOLVEMENT BEING APPROVAL BY STATE OE EXPORT 
LICENSE EOR ITEMS ON US MUNITIONS LIST. 

2. ASSUMING THAT EMG WISHES TO PROCEED WITH TRANSACTION, 

IT SHOULD NEXT SUBMIT REQUEST THROUGH STATE EOR ISSUANCE 
OE LETTER OE OEEER AND ACCEPTANCE (LOA). US NAVY WOULD 
THEN PREPARE LOA FOR PRESENTATION TO EMG. NORMAL 
ANTICIPATED TIME EOR PREPARATION OF LOA IS 60 DAYS. 

DOD WOULD BE WILLING TO HAVE ITS FMS EXPERTS PRESENT LOA 
IN LAGOS AND EXPLAIN GENERAL EMS PROCEDURES. COSTS OE 
SUCH ASSISTANCE COULD BE ABSORBED BY GENERAL ADMINIS- 
TRATIVE CHARGES ASSOCIATED WITH ALL EMS CASES. SHOULD 
EMG NEED OR REQUEST MORE EXTENSIVE ASSISTANCE SUCH AS 
LULL SCALE SURVEY, RESULTANT ADDITIONAL COSTS WOULD BE 
CHARGED AS SEPARATE LINE ITEM WITHIN LOA. 

3. FYI: COMMENT CONTAINED PARA 2 REFTEL B REGARDING 
THE SENSE OE CONGRESS ON COMMERCIAL SALES IS NOW LIKELY 
TO BE DRASTICALLY ALTERED. THERE IS GROWING SENTIMENT 
ON THE HILL EOR CLOSER CONGRESSIONAL SCRUTINY OE 
COMMERCIAL ARMS SALES AND EOR BRINGING MAJOR TRANSACTIONS 
UNDER EMS. THE SENATE HAS PROPOSED LEGISLATION, WHICH 

MAY WELL BE ACCEPTED BY THE HOUSE AS WELL, THAT 
INDIVIDUAL ARMS SALES ABROAD UNDER COMMERCIAL AUSPICES 
EXCEEDING $25 MILLION MUST BE SUBMITTED, AS IS PRESENTLY 
THE CASE WITH EMS CASES, TO CONGRESS IN ADVANCE EOR ITS 
CONSIDERATION. HOUSE BILL CANCELS EXISTING PROVISION 
ENDORSING COMMERCIAL CHANNELS. 

4. FYI: OUR DECISION TO APPROVE IN PRINCIPLE THIS 
PROPOSED FMS PURCHASE BY NIGERIA IS BASED UPON OUR 
UNDERSTANDING OF THE SECURITY NEEDS OF THE FMG AS WELL 
AS US SECURITY. THE POSSIBILITY THAT IF THE USG DELAYED 
MAKING A DECISION THEN ANOTHER SUPPLIER COUNTRY MIGHT 
MAKE THE SALE DID NOT INELUENCE THE OUTCOME. KISSINGER 
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